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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 48-2010, Arizona Revised Statutes, is amended to 2 

read: 3 
48-2010.  Board of directors; qualifications; term; appointment; 4 

election; reorganization; compensation; expenses 5 
A.  A sanitary district having an area of one hundred sixty acres or 6 

more shall be AND A SANITARY DISTRICT FORMED PURSUANT TO SECTION 48-2011.02 7 
MAY BE governed by a board of directors with not less than three 8 
members.  Members of the board of directors shall be qualified electors of 9 
the district.  Immediately after the first regular election held subsequent 10 
to the enactment of this section by a sanitary district organized and 11 
existing prior to such enactment, the directors shall meet and divide 12 
themselves by lot into two classes as nearly equal in number as 13 
possible.  Directors of the first class shall serve for a term of four years, 14 
and directors of the second class for a term of two years, and until the 15 
directors' successors are elected and qualified.  Thereafter at each regular 16 
election one director for each expired term shall be elected, and shall hold 17 
office for a term of four years, and until the director's successor is 18 
elected and qualified.  The dates of elections and of expiration of terms of 19 
the initial directors shall be specified in the petition for establishment of 20 
the district.  Except for an election to reorganize a sanitary district, 21 
candidates for directors shall file nominating petitions with the board of 22 
supervisors as prescribed by title 16, chapter 3.  If only one person files 23 
or no person files a nominating petition for an election to fill a district 24 
office, the board of supervisors may cancel the election for the position and 25 
appoint the person who filed the nominating petition to fill the 26 
position.  If no person files a nominating petition for an election to fill a 27 
district office, the board of supervisors may cancel the election for that 28 
office and that office is deemed vacant and shall be filled as otherwise 29 
provided by law.  A person who is appointed pursuant to this section is fully 30 
vested with the powers and duties of the office as if elected to that office. 31 

B.  A director who resides in an area which is deleted from the 32 
sanitary district during the director's term of office shall continue to 33 
serve until the next regular election, and until the director's successor is 34 
elected and qualified.  If the director's term does not expire at that time, 35 
a new qualified director shall be elected to serve out the unexpired portion. 36 

C.  A sanitary district having an area of less than one hundred sixty 37 
acres shall be governed by the board of supervisors of the county in which 38 
the district is located, and the board of supervisors shall be the board of 39 
directors of the district.  On receipt of a petition that contains the 40 
signatures of twenty-five per cent or more of the qualified electors residing 41 
in the district that are verified by the county recorder and that requests 42 
that the district be reorganized and administered by its own board of 43 
directors, the board of supervisors shall call an election on the 44 
reorganization of the sanitary district, except that the board of supervisors 45 
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shall not call an election to reorganize a sanitary district more frequently 1 
than once every two years.  The petition for the reorganization of the 2 
district shall specify either three or five as the number of directors for 3 
the reorganized sanitary district.  The ballot for the reorganization 4 
election shall state "reorganize as a sanitary district administered by a 5 
board of directors consisting of (insert three members or five members, as 6 
appropriate) - yes", "reorganize as a sanitary district administered by a 7 
board of directors consisting of (insert three or five members, as 8 
appropriate) - no".  The ballot shall also allow each elector to indicate the 9 
elector's choice for board members in the event of reorganization.  Within 10 
fourteen days after the election, the board of supervisors shall meet and 11 
canvass the returns, and if it is determined that a majority of the votes 12 
cast at the election was WERE in favor of reorganizing the sanitary district, 13 
the board shall enter that fact on its minutes, declare the district duly 14 
reorganized and announce the names of those elected to the district board. 15 

D.  Each director of a sanitary district shall receive not more than 16 
one hundred fifty dollars per month or a lesser amount as set by the board of 17 
directors of the district plus necessary traveling expenses, but members of 18 
the board of supervisors when serving as directors of a sanitary district 19 
shall receive no compensation for attending meetings but shall be reimbursed 20 
for their necessary expenses.  No director shall receive compensation, other 21 
than expenses, for attending more than four meetings of the board during a 22 
calendar month. 23 

E.  For a district that is not governed by the board of supervisors, if 24 
a vacancy occurs on the district board due to death, disability, resignation 25 
or any other cause, the board of directors of the sanitary district shall 26 
appoint a qualified elector of the district to fill the office for the 27 
remaining portion of that term, except that if the remaining directors do not 28 
constitute a quorum, the county board of supervisors shall make the 29 
appointment to fill the vacancy. 30 

Sec. 2.  Title 48, chapter 14, article 1, Arizona Revised Statutes, is 31 
amended by adding section 48-2011.02, to read: 32 

48-2011.02.  Sanitary district for public facilities; excise 33 
tax; board of directors 34 

A.  NOTWITHSTANDING ANY OTHER LAW, A SANITARY DISTRICT MAY BE FORMED 35 
PURSUANT TO THIS SECTION FOR THE SOLE PURPOSE OF PROVIDING FOR THE 36 
CONSTRUCTION, MAINTENANCE AND OPERATION OF RESTROOM FACILITIES THAT ARE 37 
INTENDED FOR AND USED BY THE PUBLIC IF ALL OF THE FOLLOWING APPLY: 38 

1.  THE SANITARY DISTRICT IS LOCATED IN AN UNINCORPORATED AREA OF A 39 
COUNTY WITH A POPULATION OF MORE THAN ONE HUNDRED FIFTY THOUSAND PERSONS AND 40 
LESS THAN FIVE HUNDRED THOUSAND PERSONS. 41 

2.  THE SANITARY DISTRICT BOUNDARIES ARE CONTIGUOUS WITH THE BOUNDARIES 42 
OF AN EXISTING FIRE DISTRICT. 43 

3.  THE SANITARY DISTRICT CONTAINS FEWER THAN TWO THOUSAND EIGHT 44 
HUNDRED EIGHTY ACRES. 45 
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4.  THE FACILITIES CONSTRUCTED BY THE SANITARY DISTRICT ARE LOCATED IN 1 
A COMMERCIAL AREA IN THE DISTRICT THAT SERVES AT LEAST TWO HUNDRED THOUSAND 2 
VISITORS ANNUALLY AND THAT INCLUDES A HOTEL LISTED ON THE NATIONAL REGISTER 3 
OF HISTORIC PLACES. 4 

B.  NOTWITHSTANDING ANY OTHER LAW, THE BOARD OF DIRECTORS OF A SANITARY 5 
DISTRICT FORMED PURSUANT TO THIS SECTION IS NOT AUTHORIZED TO LEVY A PROPERTY 6 
TAX OR OTHER PROPERTY ASSESSMENT AND MAY LEVY ONLY AN EXCISE TAX AS 7 
PRESCRIBED BY THIS SECTION. 8 

C.  THE BOARD OF DIRECTORS OF A SANITARY DISTRICT FORMED PURSUANT TO 9 
THIS SECTION MAY LEVY AN EXCISE TAX ONLY AS FOLLOWS: 10 

1.  THE BOARD OF DIRECTORS OF THE SANITARY DISTRICT SHALL SUBMIT THE 11 
QUESTION OF THE EXCISE TAX TO THE QUALIFIED ELECTORS OF THE DISTRICT ON A 12 
DATE DETERMINED BY THE COUNTY BOARD OF SUPERVISORS AFTER CONSULTATION WITH 13 
THE BOARD OF DIRECTORS OF THE SANITARY DISTRICT. 14 

2.  THE FORM OF THE BALLOT SHALL CONTAIN THE WORDS "EXCISE TAX FOR 15 
SANITARY DISTRICT----YES" AND "EXCISE TAX FOR SANITARY DISTRICT----NO". 16 

3.  NOTWITHSTANDING SECTIONS 16-225 AND 16-226, THE ELECTION SHALL BE 17 
CONDUCTED AS NEARLY AS PRACTICABLE IN ACCORDANCE WITH THE GENERAL ELECTION 18 
LAWS OF THIS STATE. 19 

4.  THE COUNTY RECORDER OR COUNTY ELECTIONS DIRECTOR SHALL BE 20 
DESIGNATED THE PERSON IN CHARGE OF THE ELECTION AND SHALL SUPPLY ALL ELECTION 21 
MATERIALS, BALLOTS AND ELECTION OFFICERS.   22 

D.  ON APPROVAL OF THE EXCISE TAX BY THE QUALIFIED ELECTORS OF THE 23 
DISTRICT, THE BOARD OF DIRECTORS BY RESOLUTION MAY LEVY, AND IF LEVIED, THE 24 
DEPARTMENT OF REVENUE SHALL COLLECT, A TAX BEGINNING JANUARY 1 OR JULY 1, 25 
WHICHEVER DATE FIRST OCCURS AT LEAST THREE MONTHS AFTER THE ELECTION 26 
APPROVING THE TAX LEVY.  THE TAX RATE SHALL BE A PERCENTAGE OF THE 27 
TRANSACTION PRIVILEGE TAX RATE PRESCRIBED BY SECTION 42-5010, SUBSECTION A 28 
APPLYING TO EACH PERSON ENGAGING OR CONTINUING IN THE DISTRICT IN A BUSINESS 29 
TAXED UNDER TITLE 42, CHAPTER 5, ARTICLE 1 NOT TO EXCEED FORTY PER CENT OF 30 
EACH RATE PRESCRIBED BY SECTION 42-5010, SUBSECTION A. 31 

E.  AT THE END OF EACH MONTH THE STATE TREASURER SHALL TRANSMIT THE NET 32 
REVENUES COLLECTED PURSUANT TO THIS SECTION TO THE DISTRICT TREASURER WHO 33 
SHALL DEPOSIT THE REVENUES IN THE SANITARY DISTRICT GENERAL FUND.  UNLESS THE 34 
CONTEXT OTHERWISE REQUIRES, SECTION 42-6102 GOVERNS THE ADMINISTRATION OF THE 35 
TAX IMPOSED PURSUANT TO SUBSECTION A OF THIS SECTION. 36 

F.  ON COMPLETION OF INITIAL CONSTRUCTION OF THE PUBLIC RESTROOM 37 
FACILITIES BY THE SANITARY DISTRICT, THE BOARD OF DIRECTORS SHALL REVIEW THE 38 
FINANCIAL OBLIGATIONS OF THE DISTRICT, INCLUDING ANY OBLIGATION INCURRED AS A 39 
RESULT OF ANY FINANCIAL ASSISTANCE PROVIDED BY THE WATER INFRASTRUCTURE 40 
FINANCE AUTHORITY OF ARIZONA, AND SHALL REDUCE ITS EXCISE TAX RATE TO A LEVEL 41 
APPROPRIATE FOR THE MAINTENANCE OF THE FACILITIES.  IF THE BOARD OF DIRECTORS 42 
APPROVES A REDUCTION OF THE EXCISE TAX RATE, THEY MUST NOTIFY THE DEPARTMENT 43 
OF THEIR ACTION AND THE TAX RATE REDUCTION WILL BEGIN JANUARY 1 OR JULY 1, 44 
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WHICHEVER DATE FIRST OCCURS AT LEAST THREE MONTHS AFTER THE APPROVAL OF THE 1 
REDUCTION. 2 

G.  A SANITARY DISTRICT FORMED PURSUANT TO THIS SECTION MAY BE GOVERNED 3 
BY A SEPARATELY ELECTED BOARD OF DIRECTORS AS PRESCRIBED BY SECTION 48-2010, 4 
SUBSECTION A WITHOUT REGARD TO ANY MINIMUM ACREAGE REQUIREMENT FOR THE 5 
SANITARY DISTRICT. 6 

Sec. 3.  Emergency 7 
This act is an emergency measure that is necessary to preserve the 8 

public peace, health or safety and is operative immediately as provided by 9 
law. 10 
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